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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: PROPOSED U.S.-INDONESIA TAX TREATY 

REF: JAKARTA 9018 

1 . TREASURY VERY INTERESTED IN CONCLUDING AGREEMENT AND 
SEES NO MAJOR OBSTACLES FROM TAX POLICY VIEWPOINT. ONLY 
OBSTACLE AT THIS POINT IS DEFINITION OF THE TWO COUNTRIES. 

2. AFTER MEETINGS WITH TREASURY REPS LOS OFFICER UNDER- 
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TOOK TO DRAFT ALTERNATIVE FORMULATION OF TERRITORIES 
COVERED WHICH WOULD BE ACCEPTABLE VIS-A-VIS U.S. POSITION 
IN LOS NEGOTIATIONS. THE DEPARTMENT OF DEFENSE HAS INFOR- 
MALLY INDICATED THAT IT HAS RESERVATIONS ABOUT ANY DEFI- 
NITION OF INDONESIA BECAUSE IT COULD BE CITED BY THE GOI 
AS AN INDICATION OF US RECOGNITION OF THEIR ARCHIPELAGO. 

3. BECAUSE OF LOS IMPLICATIONS OF ANY DEFINITION AND IN 
THE LIGHT OF AMBASSADOR'S FORTHCOMING VISIT WASHINGTON. 
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IT IS SUGGESTED THAT THIS ISSUE BE DISCUSSED IN WASHINGTON 
UPON HIS RETURN. CHRISTOPHER 
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